Colombia’s Investment Climate and the

Energy Charter

Margarita Nieves Zarate
Legal Expert - National Agency of Hydrocarbons
Secondee - Energy Charter Secretariat

Brussels, Belgium
08 March, 2016

TODOS PORUN
NUEVO PAIS

AAAAAAAAAAAAAAAAAAA

AGENCIA NACIONAL DE HIDROCARBUROS
COLOMBIA




Investment Climate ANHE

AGENCIA NACIONAL DE HIDROCARBUROS

|. Colombia
Il. Energy resources
lll. National strategy to boost investments

V. International dimension



Investment Climate ANHS

AGENCIA NACIONAL DE HIDROCARBUROS

|. Colombia
Il. Energy resources
Ill. National strategy to boost investments

V. International dimension




ANH=

AGENCIA NACIONAL DE HIDROCARBUROS

Colombia

GDP 3.1% (2015) 5th largest country
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On the spotlight
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Bloomberg and Forbes highlighted
Colombia as an investment focal

point
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Colombia: Latin America’s
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Top 20 oil-producing countries

5th coal exporter worldwide

Hydro sources could exceed national demand 7 times
Self-sufficient in Natural gas

Large potential on renewable energies

3rd greatest potential in shale gas and oill
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1990: market liberalisation
A clear legal framework
Non discriminatory rules
Easy access to markets
Fair competition conditions

Stability for investors

UNITED STATES
*22%

UNITED KINGDOM
*13%

SPAIN
-8.5%

SWITZERLAND
*6.2%

TOTAL 2005 — 2015 11Q: USS 131,733

Improvement of security conditions
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FDI in Colombia
FDI FLOW SHARE % 2015
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Source: Central Bank of Colombia Source: Balance of payments, Central Bank of Colombia

Calculations: Proexport

FDI increased from USD $ 1.447 million in 1994 to over
USD $ 16.325 million in 2014.
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1994: Reforms (Laws 142 and 143) Installed capacity 2014: 14.558 MW

W Hydroelectric

Improvement efficiency and reliability
28.42%

4.49%0.50%

\

# Thermal

8 Other smaller

More agents and competition

M Cogenerator

Increase in electric access

Objectives: investment, renewables and
regional integration.

66.60%

Source: Expertos en Mercado, XM 2015

Interconnection projects:
- Colombia and Panama 2018

- Andean Electrical System 2020
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1905: Open market 2003: Legal reform

2007: Transparent

Fiscal incenti -
ISCal Incentives b|dd|ngs

2007: NOC partial
privatization

Offshore Potential

2015: Measures low oil

_ 2011: Increase production
prices
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Colombian petroleum and other liquids production and consumption
thousand barrels per day
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Global Energy Architecture Performance Index 2016

Economic growth and development

Environmental sustainability
Energy access and security
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“A number of requlatory changes played a role in
turning the Colombian oil and gas sector around
and attracting increased investment. (...) This case
of study highlights how the right market incentives

have significant potential to turn and energy sector
around”.

World Economic Forum, Global Energy Architecture
Performance Index, 2015
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In 2014 Colombia was one of the most active countries in concluding
International Investment Agreements
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European
Union South Korea D
iJapan
Israel *
Mexico 2
Guatemala
Honduras
Nicaragua* Panama
El Salvador
Ecuador
Peru
Alliance Bolivia
Signed
Argentina
In negotiation

COLOMBIA HAS ACCESS TO MORE THAN 45 COUNTRIES AND 1,500
MILLION CONSUMERS THROUGH ITS NETWORK OF TRADE
AGREEMENTS

Source: PROCOLOMBIA, December 2015
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Globalized economy

2015: Colombia signed the International ..

Energy Charter
ENERGY CHARTER

Energy market integration

Common principles could enhance confidence in the
Colombian energy market and facilitate regional integration
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“Despite a multitude of regional trade agreements,
economic linkages within the region [The Latin America
and Caribbean region] tend to be limited and largely
confined to sub-regions.”

World Bank, Global Economic Prospects, 2016.
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An attractive target for investments in the energy
Industry

Traditionally open to foreign capitals
A stable legal system that protects investments
Important steps towards the global integration

Focus on the regional and international energy
Integration
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