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Experts meeting on energy transit 

Ashgabat, 10 December 2014 

Speech of Denis Daniilidis, EU Charge d’affaires a.i. 

Thanks to the Energy Charter Secretariat and Turkmenistan for the initiative to convene this 
meeting, which is both timely and relevant. 

Grateful to the Government of Turkmenistan and esteemed President Berdimuhamedov for 
the organisation and the hospitality. 

The EU remains committed to the objectives of the Energy Charter, namely: 

a. Contributing to the openness of the energy markets 

b. Stimulating cross border investment and 

c. Creating a predictable institutional and legal framework for energy 

My presentation has three parts: 

a. Identifying the energy dependency of the EU 

b. Addressing the problem: the quest for an Energy Union 

c. Energy relations EU – Turkmenistan 

a. Identifying the energy dependency of the EU 

The EU is one of the leading importers of energy in the world. The EU pays some 400 bn 
EUR every year to import energy, that is 1,1 bn EUR a day or 15 million EUR for the 
duration of this speech. 

The EU imports more than half of its energy consumption, which is substantially more than 
the figure for the 80’s, which was close to 40%. 

- 77% of EU gas imports come from three countries: Russia, Norway and Algeria 

- 55% of EU oil imports come from three countries: Russia, Norway and Saudi Arabia 

- Roughly one third of gas and oil consumption in the EU comes from Russia. 

Let us now check the EU energy mix: 

Oil covers 34% of needs (compared with 39% in 1995) 

Gas 23% (1995: 20%) 

Nuclear 14% (unchanged 1995) 

Renewables 11% (5% in 1995) 
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Important to note that certain EU Member States depend on gas imported from one supplier 
in a dramatic way: close to 90% of gas consumption or more in Estonia or Bulgaria come 
from one supplier, for instance. 

This shows the vulnerability of the EU in supply disruptions. 

Concretely, has transit of gas to the EU been always swift? 

The answer is no. To cite just a few examples: January 2006, March 2008 and January 2009 
were periods of disruptions or cut-offs of gas flows to the EU.  

b. Addressing the problem – the quest for an Energy Union 

The idea of setting up of an Energy Union has gained ground and is now one of the key 
priorities of the new European Commission.  

The Energy Union is a mechanism to 

a. Pool resources, connect networks, provide efficient energy diplomacy 

b. Diversify energy sources, suppliers, supply routes 

c. Help EU Member States to become less dependent on imports of energy 

d. Transform the EU into a pioneer of renewables 

In this respect allow me to open a parenthesis. Today the COP20 Summit takes place in 
Lima, Peru to discuss climate change strategies. The EU is fully committed to this process 
and cooperates with Turkmenistan. The EU supports an energy efficiency project in 
Turkmenistan at the Ministry of National Protection. The European Commission has 
organised a Central Asian sustainable development and renewables meeting in October in 
Brussels with participation from most Central Asian countries.  

Turning back to the Energy Union, I would say that the Energy Union is not an option, it is a 
necessity. 

In order to evaluate our own vulnerability, stress tests were conducted in European countries 
including EU Member States. Stress tests evaluated the impact on gas consumption in case of 
a disruption of supplies. As a result of the tests, in countries like Finland or Estonia, as well 
as countries in Western Balkans, the impact of possible disruptions of gas flows was 
considerable affecting ca 60% of the gas consumption. 

The EU needs therefore new infrastructure, new interconnections between Member States 
and new supply routes and suppliers. 

c. Energy relations EU-Turkmenistan 

In this context, how are relations with Turkmenistan contributing the objectives of the Energy 
Union? Let me introduce here the Southern Gas corridor (SGC). 

SGC was initially projected as a much more ambitious project, serving more EU Member 
States from a larger number of gas suppliers. The update of the SGC to the ever changing 
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realities of energy markets should be seen as an example. We need to be ambitious but also 
realistic. The SGC went through different phases allowing it to adapt to market conditions 
and to match interests of producing, transiting and consuming countries. 

The SGC in its current phase of projection is the beginning of a journey, not the end. 

What’s next? Check the maps. The maps will reveal their secrets. 

All gas reserves that are close to the SGC are potentially interesting for the SGC and the EU. 
In this respect, Turkmen gas is obviously very interesting and has the capacity to strengthen 
the SGC. But there again, we need to apply the reality test: Ambitions vs Reality. Flexibility 
and realism in a very fast changing environment are needed.  

The EU commitment on deepening energy relations with Turkmenistan has been expressed 
several times, the last time being yesterday with the video address of European Commission 
Vice President Sefcovic. But, it takes two to tango. Will the EU and Turkmenistan be able to 
tango? This remains the question. 

 


