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OVERVIEW

1. Hydrocarbon Transit Models in Turkey
a) Through National Transmission Network
b) Through Standalone Pipelines

2. Transit Tariffs in Turkey
3. Transit Tariffs for Specific Projects

a) Irak – Turkey Crude Oil Pipeline
b) Baku-Tbilisi-Ceyhan Crude Oil Pipeline
c) Trans Anatolian Natural Gas Pipeline
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 Gas Transit through National Transmission System;

 In Turkey transit of natural gas is not considered as an internal market
activity,

 No use of national transmission system for transit purposes so far,

 In case of the utilization of national transmission system for natural gas
transit purposes Energy Market Regulatory Authority (EMRA) is
designated authority to determine the transit tariffs ;



 IGA & HGA Concept for Standalone (New) Pipelines:
 The concept of the Agreements for standalone pipelines are similar to

the Charter Model Agreements (IGA and HGA),

 Every agreement is unique to it-self addressing project-specific
concerns,

 All agreements includes fair taxation and non-discriminatory treatment
to investors,

 Non-interrupted energy flow is maintained, unless the continuation of
the transit passage creates any danger or hazard to public health and
safety or the environment,

 International technical standards and protection of environment are
ensured.



5

Price of the commodity in transit should not be a component of
Transit Tariff calculation methodology.

Taxes
Transit

Fee
(if any)

Operating
Costs

(if any)

Transit
Tariff

 Transit Tariff is a payment made to the transit country for the
usage of its territory and/or facilities and business transactions
carried out for transit passage of the commodity.
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 Transit Tariffs through National Transmission Network:
 Energy Market Regulatory Authority (EMRA) is designated authority to

determine/approve the transit tariffs,

 In order to promote transit passage of natural gas via national transmission
system, EMRA is authorized to determine transit tariffs different from those
applicable to domestic transmission.

 Gas Transit Through Standalone Pipelines;
 In principle, the investors define the transportation tariffs applicable to the

Shippers by taking into consideration market conditions and other relevant
costs,

 Taxes and other costs payable to the Government (Transit Tariff) are subject to
negotiations under IGA and HGA,

 In accordance with the WTO and Energy Charter principles, transit tariff is not
indexed on the value of the good in transit.
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Iraq-Turkey Crude Oil Pipeline:
 On 27 August 1973 IGA was signed

between Republic of Turkey and
Republic of Iraq.

 On 19th of September, 2010, an
amendment to the existing crude
oil pipeline agreement was signed
which extends the duration for an
additional 15 years under new
terms and conditions.

 The owner and operator of the
pipeline in Turkish territories is
BOTAŞ and the owner and operator
of the pipeline in Iraqi territories is
NOC
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Iraq-Turkey Crude Oil Pipeline:

(TRANSIT TARIFF= TAXES AND OPERATING FEE)
 According to the Agreements, Iraqi side is subject to pay a Transit

Tariff for transportation of per barrel crude oil depending on the
amount of annual transported crude oil through the pipeline,

 The Transit Tariff is updated every five year by using the Consumer
Price Index,

 Transit Tariff includes all of the costs regarding transportation and
loading of crude oil, duties, charges and taxes.

It is important to determine the transit tariffs
by taking into account the project specific needs.
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Baku-Tbilisi-Ceyhan Crude Oil Pipeline:

 On 18 November 1999 an IGA was
signed between Turkey, Georgia and
Azerbaijan,

 A HGA was also signed between the
Government of the Republic of Turkey
and MEP Participants as Investors,

BOTAŞ International Limited (BIL) is
responsible for the operation of the
pipeline located in Turkish territory

 HGA is effective, binding and
continue for a primary term of 40
years.

Owner : MEP Participants (11 Companies)
Operator : BIL within Turkish Territories
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Baku-Tbilisi-Ceyhan Crude Oil Pipeline:
(TRANSIT TARIFF= TAXES AND OPERATING FEE)

 MEP Participants exempted from all taxes in Turkey instead they are liable to
pay a fixed amount of Corporation Tax.

 Corporation tax is a fixed rate for per barrel crude oil in accordance with the terms
defined in the HGA.

 As the Turkish section of the pipeline operated by BIL (a state owned company),
MEP Participants are also subject to pay an ‘operating fee’ for per barrel crude oil
transported through the Turkish section of the pipeline.

 Lower rates for the Corporation tax and operating fee were set for the initial
operation period in order to promote the investment.

 Nonenforcement of discriminatory tax measures have ensured.

Collection process of tax related to oil and gas transportation, under the
‘Corporation Tax’ as a single tax item, is preferable both in terms of project finance

and predictability of the investment.
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Trans Anatolian Natural Gas Pipeline (TANAP):

 Backbone of the Southern Gas Corridor

 IGA and HGA were signed on 26th June
2012 for the implementation of the
Project

 The agreements contain Project-
specific regulations and establish the
legal framework applicable to the
TANAP Project.

 8 April 2013 Agreements entered into
force

 Owner of TANAP is TANAP Doğal Gaz
İletim A.Ş. whose shareholders are
SOCAR, BOTAŞ and BP.

 Pipeline construction commenced.

 6 bcm is to be delivered to BOTAŞ in late 2018
and 10 bcm to TAP in 2020.
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Trans Anatolian Natural Gas Pipeline (TANAP):

(TRANSIT TARIFF= TAXES)
 TANAP Project Company is subject to taxes in Turkey but some exemptions

granted under HGA such as VAT and witholding tax.

 Regarding Corporation Tax, the TANAP Project Entity shall pay a fixed rate of
“Advance Corporation Tax” which will be credited against its corporation tax
liability,

 The Advance Corporation Tax rate is calculated for per thousand cubic meters
of gas measured at the entry point and will be amended annually by using
the escalation rate defined under the Agreements.

 Nonenforcement of discriminatory tax measures have ensured.
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