Blewofithe.MTS in
promoting coherence
between trade & climate

agendas

'ﬁz B
o :

Ludivine Tamiotti

Counsellor,
WTO Trade and Environment Division,

g > O
\ e

Ludivine.tamiotti@wto.org

Energy Charter Conference
Session on Adaptation of Current Rules to New Challenges
Geneva, WTO, 29 April 2013




WTO0: A framework for advancing
sustainable development policies

Trad Institutions
ran-ﬁ Objectives and
BRI monitoring



0: A iramework for advancing sustainable development

Living standards, full employment, using the
world's resources sustainably & protecting

thAa Anviairenm nnt

Objectives

Policy space for necessary trade-related
measures for legitimate objectives such as
the environment, subject to conditions aimed
at avoiding hidden protectionism

System of rules

Confirms a balance between Members’ right
» to take trade related environmental measures
& the rights of other Members under WTO

riitloac

Ensure predictability, monitor implementation
& enable action if measures impact on trade

\Vi

— Leads to more efficient allocation of natural
SICRIEEICURINIECER S resources, stimulates growth and raises
Opening income levels, improves access to green

tnrlhhnAalAarniAne




Objectives of environmental protection and trade
v0 hand-in-hand

Rio Declaration

(Principle 12)
Trade and \ \
Sustainable ) UNFCCC
\Development y (Artlcle 3.5)

WTO
-/ (Preamble, Marrakesh
i_‘é Agreement)
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Environmental
requirements

* Improve resource use
and reduce pollution

* Impede market
access?

Carbon policies

Taxes and other

market tools

e Address environmental
externalities

e Border adjustments?

Subsidies

* Promote green

technology innovation
and diffusion

* Trade distortions?




Key policy instrument
Technical requirements, e.g

Key objective

Improve resource

Key WTO

Product/production

specifications, us?leiarr?%uze for TBT

voluntary/mandatory, pze: eff;ci;egr;c Agreement

characteristics/ performangé - 97 y

el ‘ ’

Price & market Internalize env’tal

mechanisms, e.g. carbon éolité Zr?\‘isfs?i.;ns GATT
Promote

SUPPOI’E programs, €.9. development &

R&D, fiscal, price and deployment of SCM

investment measures Agreement

green




WTO rules maintain a delicate balance

Right to adopt
measures to
achieve legitimate
objectives

Rights of
others under
basic trade

rules



Policy Space for Carbon Measures related to Trade

WTO jurisprudence has
confirmed that WTO rules do
not trump environment, as

as...

several carefully crafted
conditions are respected...

which seek, among other things,
to ensure that environmental
measures are not applied
arbitrarily and not used as

Aicniiiced nrntartinniem
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The WTO is arepository for trade-related policy information
and a forum for deliberations

Technical requirements

Members inform each Sanitary and phytosanitary
other about new or ‘ measiires
forthcoming trade-related Subsidies

measgd .
Agriculture measures




1995 to 2012:
15746 notifications submitted
to the TBT Committee, an
average of 875 measures

Nnntifind nar \iaar

1995 to 2012:
365 specific trade concerns
raised in the TBT Committee,
an average of 20 concerns

raised per year

16.8% about measures
related to the

26% about measures

related to the




nternational co-operat
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Coverage includes
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' Relationship between existing WTO rules &

- specific trade obligations set out in MEAs

Procedures for regular information exchange
etween MEAs and relevant WTO committees and

the criteria for the granting of observer status

Reduction/elimination of tariff and non-tariff
arriers to environmental goods and services




.
The key aim is to reduce or eliminate import tariffs and
non tariff barriers on environmental goods: immediate

deliverable for climate change mitigation

In developed country Members:
1.4% (0% - 2.7%)

In the category of
renewable energy In developing country Members:

products, on average, the 6.3% (0% - 17.8%0)
MFEN applied duty is:

In LDC Members:
9.6% (1.7% - 24.3%)




WTO0 and APEC Environmental Lists

Renewable energy: Renewable energy:
—Wind turbine tower —Biomass boiler
—Hydraulic turbines —Solar water heaters

and water wheels —Wind-powered
—Hybrid vehicles electric generating
— equipment
—Photovoltaic cells,
modules and panels

Energy efficiency:
—Fuel cell
—LED lighting systems
—Energy efficient electronic
equipment

Renewable energy:
—Solar heliostats

HS-6 2002



WT0 and APEC Environment Goods Lists

Renewable Goods discussed
inthe WTO (USD bil. 2011)

Others
Thailand
Philippines
Canada
Singapore
Switzerland
Mexico
Malaysia
Other Asia, nes
Korea, Rep.
United States
Japan

China

EU-27 Extra

82
85

o) 50 100

Renewable Goods agreed
in APEC (USD bil. 2011)

Others
Singapore
Canada
Thailand
Malaysia
Indonesia
Switzerland
Other Asia, nes
Mexico
Korea, Rep.
Japan
United States
EU-27 Extra
China




WTO0: A framework for advancing
sustainable development policies

Trad Institutions
ran-ﬁ Objectives and
BRI monitoring



Blewofithe.MTS in
promoting coherence
between trade & climate

agendas

'ﬁz B
o :

Ludivine Tamiotti

Counsellor,
WTO Trade and Environment Division,

g > O
\ e

Ludivine.tamiotti@wto.org

Energy Charter Conference
Session on Adaptation of Current Rules to New Challenges
Geneva, WTO, 29 April 2013




