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SEE at a glance

55 m people

Albania, Bosnia and Herzegovina, Bulgaria, Croatia, (Greece,) 
Montenegro, FYR Macedonia, Romania, Serbia, (Turkey), UNMIK

Increase in demand up to 9% y-y in some parts of region

Transition Countries with Economies with fast changing parameters
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Introduction – present situation

Electricity keeps people alive and businesses running

EU learned a bitter lesson in early 2006 (Italy ran on red alert)
SEE situation a much severer and tighter (originated in the past
conflicts)

Regulatory and Legal Framework underway as part of EU integration

SEE is still at the cutting edge and forerunner
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Economic Reconstruction, Development and Cooperation

Athens MoUs

Reconstruction – Donor Coordination

ECSEE

Private Equity?

Grants and donations

(Public) Loans

20042002 2003 2005 2006 2007 2008

Transition
EU funded

Athens ViennaSecretariat

Cooperation

Development
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The Athens Process aims at creating a Energy Community 
SEE – Three steps
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of Understanding on electricity
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Transmission is the key to exchange –
UCTE Reconnection with end of 2004 enables physical exchanges
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Cross Border Capacities (NTC) in CEE limit economics 
(Source: Etso, Winter 2005-2006)
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Different layers of technical and economic aspects

UVEK/SFOE EU Internal Energy Market

EUCH SEE
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Border
Auctions

B-NL
-FR

B-NL
-D

E
-F CEE I N-S

DK-SF
DK
-D …

transits
transm

ission
law

???

regulation

ETSO SETSO

allocation

ETRANS/
swissgrid BIHSCG…

In Future
Coordinated flow based

operation

UCTE
UKTSO Nordel UPS/IPSislands

EXAAEEX NP APXGME OPCOMEBorzenPNX …

trading
G

en
.

Single TSOs D

TK, 
UA, 
NO, 
MD

B2B B2BOTC



I Page 12 IjATEL Trading I Economic and Technical Aspects to foster Electricity Cooperation in SEE I 06.06.2006 I

content

Introduction

Reconstruction

Development

Cooperation

Conclusions



I Page 13 IjATEL Trading I Economic and Technical Aspects to foster Electricity Cooperation in SEE I 06.06.2006 I

Co-ordination and Monitoring Structures 

EFETEnvironment EFET-CEE???

Donors Group 
International Financial 

Institions (IFIs) 
Bilateral Donors (Countries)

Senior Advisors for 
Energy and 

Foreign Affairs
Of Prime Ministers

Industry RoundtablesPolitical Infos/Seminars

Social
Issues Traders

Interim Secretariat
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Social Implications – MoU on Social Aspects underway

State owned monopolies
Restructuring Power Companies to 
planned economy
consolidation of generation assets

Social Tarrifs
sustainable economical basis
Ministry directed
(equally private or state owned) 

General overall (cross-) subsidies

Privately owned market participants
Unbundled power companies
Free market exposed
new branches (sales and trading)

Cost reflective tariffs
Affordability of tariffs
independent enterprises follows
market opportunities

Targeted programmes for identified
vulernable groups
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Conclusions and lessons learned

•Regional Approach catalysed development und funding
•Clear Target (EU integration/accession) gives references and 
motivation to master extreme burden and difficult excersices
•Western (EU-US) standards gives security to participants and 
investors and creating a level-playing field
•Longterm approach with more then 10 years is essential for
investment decisions (energy community as a bridge to EU 
membership)
•Harmonised national (secondary) legislation essential for x-border
•Social Issues like tariffs and restructuring must not be excluded
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Establishing the
Energy Community

www.energy-community.org


