The EU4Energy Initiative covers all support of the
European Union to improve the security, supply and
sustainability of energy in the Eastern Partner countries
Armenia, Azerbaijan, Belarus, Georgia, Moldova

and Ukraine. It does this by financing projects and
programmes that help

reform energy markets,
reduce national energy dependence and lower
consumption. Over the longer term, this makes energy
supply more affordable, reliable and tfransparent,
thus curtailing energy poverty and reducing energy
bills for both businesses and citizens alike.

Within the EU4Energy Governance project, the
Energy Charter Secretariat cooperates with
Armenia, Azerbaijan and Belarus to strengthen the
countries’ legal and regulatory frameworks in the
areas of energy efficiency, energy market reforms
and the enhancement of the investment climate.
Best practices of energy policies, which have proven
to function well in the European Union and other
Eastern Partnership countries, serve as models that
could be transposed into the specific contexts of
partner countries.

This leaflet has been produced with the assistance
of the European Union in the framework of the
EU4Energy Inifiative. The confents are the sole
responsibility of the Energy Charter Secretariat and
can in no way be taken to reflect the views of the
European Union.

P Azerbaijan by the Numbers

=l

* K &
* *
* *

INTERNATIONAL

ENERGY CHARTER

* *
x5 Kk

Co-funded by the
European Union

number of number of number of
participants in capacity-building tailor-made
EU4Energy events workshops and technical reports

events and legislative

proposals

Governance Project

A4 o

O\
:‘l;rﬁ"

The Multiple Benefits of
EU4Energy Cooperation
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Creating a long-term vision for the
development of Azerbaijan’s energy
sector

Greater energy efficiency and optimal
use of energy resources in the country

Embedding a practice of stakeholder
consultations in the law- and policy-
making process

#EU4Energy
@Energy_Charter

EU4Energy Project Management Unit
Energy Charter Secretariat
Boulevard de la Woluwe 46
B-1200 Brussels, Belgium
0032 (0) 2 775 98 00
EU4Energy@encharter.org
EnergyCharter.org/partners/EU4Energy
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BAKU, 15 March 2018: Minister of Energy of the Republic of Azerbaijan Parviz
Shahbazov (right) and Secretary General of the Energy Charter Urban
Rusndk (left), High-level Roundtable on Energy Efficiency

Efficient Use of Energy Resources and
Energy Efficiency Law

While Azerbaijan is endowed with vast oil and gas reserves,
in the past it has been slow to adopt energy efficiency
legislation and develop renewable energies. Furthermore,
the country has been facing high energy losses due to power
generation, fransmission and distribution infrastructure that
needs to be rehabilitated. Improving energy efficiency on
both the demand and supply sides has therefore become
a priority for the Ministry of Energy. In this context, EU4Energy
has provided support to the Government of Azerbaijan in
developing a new energy efficiency law that infroduces best
EU practices into the Azerbaijani context. When adopted,
the law and corresponding secondary legislation would
establish a framework for pursuing energy efficiency policies
like setting up national action plans with targets, promoting
energy audit schemes and ISO energy management
systems in industry, and utilising public financing instruments.
Consequently, the expected long-term benefits include a
more efficient use of national energy resources, cheaper
utility bills for businesses and citizens, new jobs and
enhanced competitiveness among industrial enterprises.
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institutions and the energy sector. Roadmaps were prepared
fo help guide decision-makers throughout the process. The
energy modelling exercise itself considers the national and
international energy situation and trends as well as the country’s
aspirations and current plans. It then generates different policy
scenarios and development paths that Azerbaijani decision-
makers could consider. Expected benefits include fostering a
culture of continual stakeholder consultations and a vision for
energy governance for future generations.
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Stakeholder Consultations

In each instance of cooperation with Azerbaijan, EU4Energy
adopts an approach based on close communication and
consultation with stakeholders from an early stage in the law-
and policy-making process. A clear and constructive procedure
for stakeholder engagement ensures that decisions are well-
founded as they take info account positions across government
institutions and the energy sector. As such, EU4Energy undertook
an in-depth assessment of existing gaps between practices in
Azerbaijan and international best practices, published a ‘code
of good practice’ and held interactive fraining workshops.

Process for Development of Strategy
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Energy Strategy:

e Objectives / Goals / Targets / Principles
e Actionable Measures / Tools

e Monitoring Framework

LEGEND

® Terms of reference for energy modelling (scenarios, data), comments
and suggestions on the results of modelling

@ Energy modelling results and recommendations

® Request to provide data for energy modelling

@ Data provision

() Draft text of the Strategy (separate sections), modelling results

@ Comments and suggestions for the Inter-Ministerial Working Group

@ Materials for discussion and decision making

Decision making
——————— ¥ Providing input
——»  Exchange of data and/ or documents



