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REDUCTION OF ENERGY POVERTY\ Strategic objectives and action fields

AND PROTECTION OF VULNERABLE CONSUMERS

N\

ENERGY
SECURITY

CLEAN
ENERGY

COMPETITIVE
MARKETS

MODERNISATION OF
ENERGY SYSTEM GOVERNANCE

Renewal (through refurbishments and replacements)
of the electricity generation capacity fleet

Development of natural gas infrastructure
and domestic gas production

Maintaining a prevalent role of bomass
in household heating

Development of high-efficiency cogeneration and

o modernation of dstrct heating systems

Increasing the energy efficiency of dwellings,
solution for the reduction of energy poverty
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= 5 Strategic objectives =) >5 Operational goals
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mm) Priority actions

I S s s ess)  OP2: Development of new primary energy sources to keep

energy independence and security of supply :

* AP2a: Incentivising investment climate for the
development of new oil and gas sources, and for
increasing the yield of existing sources.

* AP2b: Timely provision of necessary infrastructure for
utilisation of new gas sources
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Romania

= During the development - analysis of 3 main scenarios in combination with international forecasts for fuel prices
— Basic (implementation of political commitments accepted by 2015)
— Medium level of international fuel price forecasts
— Basic level of fuel prices as per suggestion of PRIMES
— Low level of international fuel price forecasts
— High level of international fuel price forecasts
— Scenario «Policy 2030» (EU commitments for energy efficiency, but with flexibility for Renewable Energy)
— Medium level of international fuel price forecasts
— Low level of international fuel price forecasts
— High level of international fuel price forecasts
— Scenario «Maximum Policy» (all EU commitments up to 2050 taken into account)
— Medium level of international fuel price forecasts
— Low level of international fuel price forecasts
= Sensitivity analysis
— To WACC,; to different generation park options
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Romania - choice of optimal scenario

= Based on comparison of all scenarios and sensitivity analysis using three main strategic

objectives - criteria :

— Competitive energy sector as a basis of a
— Competitive national economy and

— Decarbonisation.

= The optimal scenario (POPT) based on “Policy 2030” and medium international fuel prices

(P2030M), to which the following additional criteria were added: building of super-critical lignite
capacity of 600 MW by 2025 (or with CCS by 2035); convergence of cost of capital (WACC) for RE
investment to average European levels by 2020; certain requirements for district heating
schemes in accordance with EU Directive on Energy Efficiency
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