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Mr Chairman, Distinguished guests, I would like to express my delight at having the opportunity to 
be here in New Delhi and to re-kindle the tradition established by my predecessor of participating in 
this vital summit. I am particularly grateful to the organisers and it is my pleasure to offer a 
perspective from the Energy Charter on energy security matters as they may relate to the Asian gas 
market, and to India in particular. 

Ladies and Gentlemen: 

We are all well aware of the dynamic nature with which India’s economy continues to grow in the 
present day and age. If I can refer the audience to the latest statistics from the International 
Monetary Fund (IMF), we will note that India’s economy, which saw GDP growth of 9.7% in 2006, 
has been growing at an average of 5.9% since 1980. This makes India the world’s 13th largest 
economy, and according to most forecasts, this growth tempo is expected to continue for at least the 
next two decades. 

Growth, on the other hand, in order to remain sustainable, clearly demands energy, and India, like 
other major economies on the Asian continent, has become amongst the world’s major energy 
consuming countries. India is presently the world’s fifth largest energy consumer and by 2030 is 
expected to become the third largest, overtaking Russia and Japan. 

With the exception of China, India’s energy needs are expanding much faster than those of the rest 
of the world and, together with China, India is expected to account for 45% of the total increase in 
world energy demand through to 2030. Rapid economic development, industrialisation, 
urbanisation and improved quality of life will continue to underpin India’s insatiable appetite for 
energy long into the foreseeable future. 

Dependence on oil and gas imports, and to a lesser degree coal, are characteristic of India’s energy 
sector, and ensuring a reliable, affordable and secure supply of energy is arguably the greatest 
challenge facing India’s energy policy officials. While India has significant indigenous production 
of (and reliance upon) coal, it does not produce sufficient oil or natural gas to meet its requirements, 
and the country faces the prospect of increasing its dependence on both oil and gas imports into the 
medium term. 

Looking closer at India’s natural gas sector, forecasts suggest that gas imports (at present entirely 
made up by LNG imports) will jump by about 30% between now and 2010, when they will reach 
about 12 billion cubic meters per annum (bcma). Gas imports are expected to further quadruple 
between 2020-2030, when they will reach an estimated 61 bcma. 
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One should subsequently expect that natural gas will play a greater role in India’s primary energy 
mix in the foreseeable future, particularly as the government seeks to lessen the country’s 
dependence on coal. 

India’s Energy Sector and the Energy Charter 

Given the impressive rate with which India’s economy continues to develop, together with the 
magnitude of responsibility becoming shouldered on the country’s energy sector to safeguard the 
country’s development, it is clear that India will aim to expand further its already existing relations 
with the world’s major energy-producing regions in order to ensure the country’s energy security. 

Diversifying the sources of energy supply by working with a broad constituency of suppliers, 
ensuring security of transit and facilitating steadfast flows of energy materials, and making timely 
and adequate investments into oil and gas exploration and transportation sectors are just some of the 
vital concerns facing India’s energy decision makers today and into the future. And these are all, 
indeed, areas where India can draw on the Energy Charter’s valuable experience in order to identify 
the steps in realising some of the country’s energy policy objectives, as I have briefly introduced at 
this point. 

Although some people may hold the perception that the Energy Charter Treaty is primarily an 
instrument for East-West cooperation in the energy sector (and this was, to a great degree, a central 
philosophy at the time of the initial negotiations of the Treaty back in the early 1990s), the Treaty is 
in fact the only truly multilateral institution in the global energy sector, which has 51 member states 
and over 20 observers. 

As Secretary General, it is a political priority for me to develop the Asian dimension of the Energy 
Charter. It is, I hope, widely understood, that Russia, Japan, Mongolia, the Caspian states and 
Central Asian republics are signatories of the Energy Charter Treaty and active participants in its 
processes. 

However, it may be less well known that Japan is actively involved in the Charter’s work – the 
current Chairman of the Energy Charter Conference (the organisation’s governing body) is H.E. 
Takekazu Kawamura, Japanese Ambassador to the European Union, while Iran, China, the 
Republic of Korea and the Association of Southeast Asian Nations (ASEAN) have observer status 
with the Charter. In Southern Asia, Pakistan and Afghanistan were recently invited to join the 
Energy Charter, as more countries recognise the Treaty’s contribution in supporting the energy 
security of its member states. 

Celebrating its 10th anniversary of entry into force in 2008, the Treaty is a legally binding 
instrument which unites energy consuming, producing and transiting states alike, enabling such 
countries, as much as possible, to collectively establish a common set of ‘rules of the game’ 
governing investments and cross-border energy flows. 

In a world of increasing inter-dependence in the energy sector, it is now widely recognised that such 
rules can provide a more balanced and efficient framework for international cooperation than is 
offered by bilateral agreements alone or by non-legislative instruments. In this context, the Energy 
Charter Treaty plays an important role as part of an international effort to build a legal foundation 
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for energy security, and the fundamental aim of the Treaty is to strengthen the rule of law on energy 
issues, based on several core principles, primarily: 

• sovereign rights over energy resources 
• open and transparent energy markets 
• principles of sustainable development. 

Such principles underlined the central values of the Treaty upon its foundation in 1994 and entry 
into full legal force in 1998, and continue to remain entrenched in its philosophy a decade later, as 
the Energy Charter adjusts to new equilibriums in global energy markets. As part of the new trends 
in global energy, it should be acknowledged that we are witnessing the rapid elevation of India and 
other countries in Asia to positions of prominence in the relationship between energy-consuming 
and producing states. And at this point I would like to reinforce that the benefits of the Treaty 
within the context of the realignment of forces in the global energy markets are, in fact, becoming 
clearer than in the past. Promotion and protection of energy investments (and mitigating the risks 
associated with such investments) is just one of the Treaty’s key benefits to which we can refer. 

For example, as we are seeing more investments by corporations from Asian countries into the 
energy sectors of new energy-producing regions such as, for example, the Caspian and Central 
Asia, where investment carries with it a noticeable degree of risk, the Treaty’s binding provisions 
come into play once such an investment has been carried out. At this stage, the investor is protected 
against the main non-commercial risks that can affect this investment, and in particular against the 
possibility of discriminatory treatment, expropriation, and the breach of individual investment 
contracts. 

Further, the Treaty seeks to facilitate non-discriminatory trade of energy materials on the well 
established principle of ‘freedom of transit’ and reliability of cross-border flows, removing barriers 
to trade where possible. Emphasis is placed on a framework favouring de-politicised energy 
transportation and ‘security of flows’, which, in a world where international energy trade continues 
to grow rapidly, clearly has strategic significance to all stakeholders in the energy investment cycle. 

I would like to add that one of the distinct benefits provided by the Treaty to its constituency is that 
of a forum, or continuous dialogue, where member states are able to come together to discuss 
energy matters in what has become dubbed as the ‘Energy Charter process’. This process could be 
of notable benefit to India, given that the Energy Charter extends the opportunity to partake in 
discussions within a multilateral framework with other major energy consumers, as they seek to 
develop a common understanding with producers and transit states on strategic matters of national 
and regional energy security. 

It should also be noted that the Treaty does not oblige its members to reform national energy 
markets, or open up the domestic energy sector to foreign investment. While the Energy Charter is 
based on the idea that international flows of investment and technologies in the energy sector are 
mutually beneficial, national sovereignty over energy resources is a core principle of the Treaty. 
Each member country is free to decide whether and how its national energy resources are 
developed, and also the extent to which its energy sector will be open to foreign investors. 
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Mr Chairman, the main message with which I would like to leave this distinguished Summit is that 
India has much to gain from the application and expansion of international rules of the game in the 
energy sector in the broader South Asian sub-continent. With the strength and sophistication of its 
economy and abundant intellectual capital, coupled with its geographic proximity in South Asia, 
India has a strong opportunity to become the region’s energy hub. It exhibits all the potential to be 
the country of reference and key partner for regional developments in the energy sector. 

However, while the prospect of regional leadership (in the energy sector) undoubtedly provides 
India with a growing position of influence, it also alludes to the undertaking of new responsibilities. 
As demand for energy continues to accelerate, India will have to work with other major energy-
consuming (as well as producing and transiting) countries in order to ensure its own, as well as the 
region’s, energy security. 

Undoubtedly, an internationally recognised multilateral policy framework for the energy sector 
would, in my view, provide the most suitable forum for the achievement of such strategic 
objectives. Endorsement of some of the core principles espoused by the Energy Charter, therefore, 
can assist India in realising its aspirations in both its national, as well as the regional energy sector, 
as I sincerely believe that in the long term, only systems based on common rules and principles can 
underpin the development of markets and provide a reliable basis for growth in regional investment 
and trade. 

Thank you for your attention. 


