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Minister Güler, Mr Chairman, Distinguished Guests, it is a great pleasure for me to 

be at this prestigious forum and to provide a perspective from the Energy Charter on 

Turkey’s role in regional energy security. 

As Secretary General, it has been striking for me to talk to policymakers in countries 

at all points of the compass from here, and to realise how many of them see Turkey 

as a vital partner in their future energy security. Turkey has a strong geographic 

position, a large domestic market to anchor investments and many friends in the 

region and further afield. It has the cards in its hand to be a country of reference for 

regional developments in the energy sector. 

All of this provides Turkey with a position of influence, but also with a position of 

responsibility. 

I have no doubt that Turkey can develop into a major energy hub, and that it can fulfil 

a role in this region as an anchor of stability, reliable energy supply and a meeting 

place between Europe and Asia. However, for this leadership role to be effective, 

there must be a strong sense of strategic direction, and a credible commitment that 

this direction will be consistent and sustained. 

What should this future orientation be? Some of the most important points are 

included already in Turkey’s ‘energy strategy’ announced in June 2006. This 

document refers to the need for continued domestic reform and the creation of an 

energy hub in Turkey. However, the energy strategy does not go into detail on the 

instruments and policies that Turkey can use in order to achieve these objectives, 

and this is the area that I would like to comment upon. 

Mr Chairman, my main message to this Forum is that Turkey has much to gain from 

the application and expansion of international ‘rules of the game’ for the energy 

sector. 

In the long-term, only systems based on common rules and principles can underpin 

the development of markets and provide a reliable basis for a growth in regional 

investment and trade. 

Foremost among these frameworks is the Energy Charter Treaty, which provides a 

distinctive multilateral mechanism for cooperation in the energy sector. Turkey is a 

full member and participant in the Energy Charter, and there is no better example of 

this commitment than the fact that the annual meeting of our governing body will take 

place here in Istanbul in December. I take this opportunity to thank the Government 

of Turkey for agreeing to host this event, which will be an opportunity to highlight 

Turkey’s strategic role in international energy security to our fifty-one member 

countries from across Europe and Asia. 



The strength of the Energy Charter Treaty is in protecting investment and 

encouraging flows of energy, investment capital and technology across our member 

countries. In many ways, Turkey is a model for what can be achieved through 

openness to foreign direct investment: the Energy Charter will shortly be releasing a 

review of the investment climate and market structure of Turkey; while there is more 

to be done, this document highlights Turkey’s progress in creating a favourable 

environment for investment, based on comprehensive investor rights and reinforced 

by the guarantees of the Charter Treaty. 

Continuing these efforts will be crucial in order to meet the demands of a growing 

Turkish economy. Primary energy demand in Turkey is projected to increase 150% 

by 2020, and a 6% annual trend increase has been recorded in the past years. 

There is great potential also to improve the efficiency of its energy use in Turkey; 

even so, it is likely that between 40 and 60 thousand megawatts of new electricity 

capacity will be needed. 

But Turkey is not only a recipient of investment flows. As my fellow speakers know 

well, Turkish companies are increasingly active on external markets and, as an 

exporter of investment, Turkey has a strong incentive to favour binding disciplines on 

investment across this region. This is important as the Charter, with the support of 

the European Union and others, is aiming to bring the Eastern Mediterranean and 

North Africa fully into the Energy Charter, alongside existing member states in the 

Caspian region and Central Asia. I hope that Turkey will take the lead in making the 

case for expansion of the Energy Charter to these countries. 

A second international policy issue relates to the reliability of cross-border flows, 

particularly for energy transit. The geography and geology of Eurasia means a high 

degree of reliance upon pipelines and networks crossing many national borders. 

Long-term investments in energy production and infrastructure will only take place if 

there are assurances that the energy resources can be brought to consumers 

without interruption. On the basis of the Energy Charter, Turkey and its partners 

have the means and the obligation to ensure fair, non-discriminatory and transparent 

conditions for transit. 

Mr Chairman, this brief consideration of the role of international rules in Turkey’s 

future energy strategy would not be complete without noting that the European Union 

has extended an offer to Turkey to join the Energy Community Treaty. 

Since these two international instruments are sometimes confused, I would like to 

clarify the difference between them. The Energy Charter Treaty is a broad inter-

governmental framework that applies across the whole of Eurasia, with a primary 

focus on the protection and promotion of energy investments. The Energy 

Community Treaty is a specialised instrument that offers the possibility of full 

participation in the European internal market. 

I do not represent the Energy Community Treaty, but - in the context of today's 

discussion - we should be aware that a decision to participate fully in the European 

internal energy market would have a significant impact on Turkey’s future energy 

orientation. For example, as part of the European internal market, there would be no 



legal or regulatory hurdles in the way of energy supply from Turkey to the European 

Union. Turkey would also become a partner in EU external energy policy, and thus 

project a common front with the rest of Europe into the region to the East and South. 

At the same time, I understand that this issue is not only a question of strategy for 

the energy sector, and that it needs to be seen in the overall context of Turkey’s 

relationship with the European Union. 

Mr Chairman, these are my views on some of the international parameters that can 

shape Turkey’s future energy strategy. From Russia to the countries of the Caspian, 

the Middle East and the Mediterranean, Turkey has every major gas and oil producer 

within easy reach. Middle Eastern gas reserves are closer to the European market 

than those of Russia, and Turkey is the natural conduit for these resources, as a 

hub, or bridge, or corridor between Asia and Europe and also as a market in its own 

right. Common rules and principles for energy cooperation can provide the 

foundation for Turkey to lead energy developments in this region. 

Thank you for your attention. 


