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EU Strategy for Central Asia

• •  The Strategy defines the priorities for EU relations with  the five central
Asian countries Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and
Uzbekistan.

• • Adopted by European Council in 2007, and positively reviewed in 2012.

• • Defines a framework for dialogue and cooperation on political and
economic questions.
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Particular focal areas

• •  Supporting progress in education, rule of law, environment and water.
• • Promotion of protection of human rights, judicial independence, good

governance, inter-community relationships and civil society development.
• •  Promotion of regional co-operation in the region
• •  Consolidating energy cooperation, promoting diversification of energy

support and export routes and integration of energy markets.
• •  Strengthening dialogue and cooperation on security matters of common

concern.
• •  Strengthening cooperation on border management, migration and

asylum, combating organised crime.
• •  Promoting economic diversification, inclusive growth and sustainable

regional development policies.
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Priorities for energy security

• •  Cooperation is based on objectives laid down in the Baku Initiative.
• •  Promote creation of an integrated Central Asian energy market.
• • Support public-private partnerships which encourage EU investment.
• •  Enhance energy security by addressing issues of energy

exports/imports, supply diversification, energy transit and energy
demand.

• •  Supporting sustainable energy development through energy efficiency,
increased use of renewable energy, and demand-side management.

• •  Attracting investment towards energy projects of common and regional
interest.

• •  Supporting the rehabilitation of existing pipelines and the construction
of new pipelines and electricity transportation networks.
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Support via the DCI

• •  The Development Cooperation Instrument (DCI) allows the EU to fund
development and cooperation projects around the world, including in
Central Asia.

• •  Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan all benefit from
national programmes of development support covering the period 2013 to
2020.

• • Those four countries plus Kazakhstan benefit from regional and
thematic programmes for Central Asia.

• •  The most important regional programme related to energy investment
are Investment Facility for Central Asia (IFCA) and the Sustainable Energy
Programme for Central Asia (CASEP).
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Investment Facility for Central Asia:
What is it?

• Established in 2010, IFCA seeks to
"blend" (i.e., combine) grant funds
from the EU's Development
Cooperation Instrument (DCI)
with loans provided by one or
several European financial
institutions.

• The objective of IFCA is thus to
increase risk ceilings and/or credit
ceilings to the benefit of partner
countries, and thus, promote
investments that would otherwise
be postponed.
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IFCA: What is it?
• IFCA contributions can take the following forms:

1. Direct investment grants
2. Guarantees
3. Interest rate subsidies
4. Technical assistance
5. Contribution to risk-sharing mechanisms

• IFCA targets the following sectors:
1. Energy
2. Protection of the environment/control of climate change impact
3. SME development
4. Social and municipal infrastructures

• For the implementation of IFCA projects, the Commission signs
Contribution/Delegation Agreements with financial institutions who are
then in charge of project implementation.
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IFCA: Main achievements
• 85.6 million Euros – roughly 20

million a year – have been allocated
to IFCA between 2010 and 2013. An
additional allocation of 20 million
Euros will be available in early
2015.

• 63.5 million Euros have been
contracted for IFCA projects since
2010. Additional projects are
expected to be signed by the end of
2014. Loans totalling 4.4 times this
amount can be directly associated
to the signed IFCA contracts.

• IFCA funds are currently
concentrated in the energy sector
which receives 30% of all
contracted funds to date.
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IFCA: Looking foward

• Annual financial allocations to IFCA will remain at least at the level of about
20 million Euros of the past years.

• Sectors targeted by the blending remain unchanged – energy will remain
one of them.

• IFCA projects have been and will be elaborated by European financial
institutions in close collaboration with EU Delegations in beneficiary
countries as well as beneficary governements.

• Close cooperation with other stakeholders is essential in order to ensure
complementarity and avoid duplications.
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Examples of IFCA projects in
Kyrgyzstan

• Kyrgyzstan Sustainable Energy Efficiency Financing Facility – Extension (KyrSEFF II)

• Bishkek Solid Waste Project

• Tokmok Water Project

• Support to the Kyrgyz Republic for Water and Wastewater Investments

• Oshelectro Rehabilitation Project

• Damu Green Loan for SMESs and Midcaps

• Kyrgyz Republic – Value Chain Agro Finance

• Osh and Jalalabad Solid Waste Projects

11



Sustainable Energy Programme for Central
Asia (CASEP): What is it?

• CASEP is an EU-funded programme for regional energy cooperation between
the European Union and its partner countries in Central Asia. It seeks to
promote“Sustainable Energy” in the Central Asian Region.

• With a technical assistance budget of 4 million Euros, the programme's
objective is to assist the 5 Central Asian partner countries in the set-up of
the necessary policy, regulatory and institutional environment to promote

(1) renewable energy sources                (2) increased energy efficiency

• The programme thus contributes to the increased security, reliability and
efficiency of energy supplies in the Central Asian countries.

• The programme is 36 month long and ends in April 2016.
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CASEP: What is it?

• Component 1: Promotion of Renewable Energy Sources (RES)
• CASEP's emphasis is on introducing sustainability criteria in RES policy

planning and implementation.

• The following set-up is needed to make RES projects, especially small-scale
projects, sustainable:
 Large number of small-scale projects requires moving from a project-by-

project based approach to a program approach => CASEP provides
assistance to national authorities in this context.

 The involvement of numerous stakeholders requires effective inter-
institutional cooperation => CASEP provides assistance to national
authorities in this context.

 Many RES projects integrate EE components (e.g. Integrated solar
energy components in EE boiler houses). The active
cooperation/coordination of EE and RES programs thus needs to be
ensured. CASEP can contribute here, too.
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CASEP: What is it?

• Component 2: Improvement of Energy Efficiency
• CASEP's main emphasis is on introducing the concept “Demand-side

management”, i.e., focusing on the education of energy consumers.
• The following considerations are important to ensure satisfactory results:

 As with the RES component, a large number of small-scale projects
requires moving from a project-by-project based approach to a program
approach => CASEP provides assistance to national authorities in this
context.

 As with the RES component, the involvement of numerous stakeholders
requires effective inter-institutional cooperation => CASEP provides
assistance to national authorities in this context.

 Municipal level involvement in energy sector development planning is
required => CASEP provides assistance for the development of
Sustainable Energy Action Plans at municipal level (Covenant of Mayors
initiative).
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CASEP – Main Achievements
(to date since end 2013)

• Effective CASEP-Beneficiary cooperation achieved: country by country and at
regional level

• National Energy Savings Programmes launched in Kyrgyzstan and Tajikistan
• Launched of first “Sustainable Energy Days” in Central Asia (Astana,

Kazakhstan and Osh, Kyrgyzstan)
• CASEP invited to present regional coordination mechanism as best-practice

in the field of RES & EE
• Two study tours organized in the field of RES and EE for beneficiaries
• Dialogue started on technical project design for solar RES use for an Uzbek

priority project for the benefit of rural health centres

15



2.3. CASEP: Looking forward

• As per work plan for the Project:

• Based on performed assessments, launch of capacity building programs

• Additional study tours on RES & EE for Kazakh, Uzbek and Turkmen
Beneficiaries

• Establishment of Tajik “Sustainable energy days”

• Organization of awareness raising events on RES & EE

• As with IFCA: Close cooperation with other stakeholders active in the sector
is essential in order to ensure complementarity and avoid duplications.
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Further information

• http://ec.europa.eu/europeaid/regions/central-
asia/central-asia_en

• http://eeas.europa.eu/central_asia/index_en.htm

17


