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Honourable Ministers,
The Session Chair,
Invited Guests;
Ladies & Gentlemen.

Introduction

1. I am indeed delighted to be here today delivering these lead off remarks at the
27th meeting of the Energy Charter Conference. Let me thank the organizers for
inviting me and for having accorded me this privilege.

2. I would like to thank the Japanese Government for the good work done as chair of
the Energy Charter, hosting the Energy Charter Conference and for the continued
support to our Governments especially in the energy sector.

3. Regarding the role the Energy Charter can play in to address global challenges
with a view of emerging economies in Africa, let me start by pointing out a few
factors.

4. Many of the developing countries in Africa have abundant primary energy
resources but are largely untapped and yet Sub-Saharan Africa has the largest
population without access to modern energy services. If poverty is to be banished,
and if the well-being of our people is to be enhanced, we must harness
sustainably the abundant natural resources on our continent.

5. The vast untapped energy resources, both conventional and unconventional, and
include fossil fuels (oil and natural gas) and renewables such as hydro, solar,
modern biomass, wind and geothermal. Sustainable development of renewable
energy resources can be used to power mini and off-grid systems that can go a
long way in meeting energy needs for remote communities in a sustainable
maner.
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Energy Challenges Facing the African Emerging Countries
6. The key challenges in the energy sector are:

a) Low Energy Consumption: Whereas Africa, has about 13% of world
population, it accounts for only about 2 % of world economic output. Real GDP
in Africa has remained constant as a share of the world total since 1970 and is
projected to remain at around this figure of 2 % through 2020. This low
productivity is reflected by Africa’s share of global energy consumption.

b) The Need to increase Access to modern forms of Energy: Developing
countries have low access to modern energy services.  For instance in East
Africa, only 32% of the urban population and about 5% of the rural population
is connected to the national grid.  The majority of the population, up to about
90%, depends largely on traditional energy sources (biomass).

c) Increasing Efficient Utilization of Energy: In a number of developing
countries, efficiency of energy use is still very low. There is far less attention
paid to efficient use of energy than to efficient energy supply, yet demand-side
management not only benefits consumers in reducing their bills, but also
makes the same supply available to more consumers, which is particularly
important in supply constrained African economies.

d) Increasing Generation Capacity to meet the growing demand. To meet the
demand a number of countries have been forced to acquire thermal power
plants, which have made the tariff high. There is need to provide additional
generation capacity at competitive prices to meet the growing energy demand.

e) Strengthening, the transmission and distribution infrastructure: A
number of countries have weak infrastructure with high power losses, which
are as high as 40% yet international targets are 10 – 12%. The existing
infrastructure cannot allow inter-regional energy trade to enhance security of
power supply in the region.
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f) Lack of credible statistics to be used in development of projects. The data and
statistics on energy is not properly documented. In a number of developing
countries, there is need to standardize how data is collected and aggregated.

Recommendations on the role of the Energy Charter

7. To support African emerging economies in refining their regulatory and policy
frameworks to attract investment in their respective energy sectors. The Energy
Charter provides a good platform to share experience and knowledge regarding
the kind of policies and regulatory regimes that have worked well and those that
failed to work.

8. Mobilising the international business community to invest in African energy
sectors. Investment in energy infrastructure is key to development. This can be
achieved through the Energy Charter Industry Advisory Panel that creates a
linkage between energy investors and governments and this would benefit both
parties on the available opportunities for investment.

9. Building the technical capacity of African countries. This can be in various
areas such as legal and policy analysis, investment and energy agreements,
which make investment more predictable for investors.

10. Support developing countries in collection of data and information. This can
be through technical assistance so that systems are developed which help the
collection of relevant energy data and information which will be made available
and used by decision makers.

11. Promote energy security through supporting reginal programmes such as the
Grid interconnection projects and pipeline projects transporting petroleum
products. These regional projects are aimed at linking the African countries to
encourage energy trade and enhance energy security in the region.
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12.Create a platform for bilateral and multilateral Cooperation in energy. This
can be an avenue to provide both technical and financial support to promote
investments in energy infrastructure to provide better energy services and energy
security. This would address the challenge that African countries are facing of
limited public finance.

13.Resource mobilization for developing countries. Both the human and finances
resources are needed to secure the rapid development of renewable energy in
Africa and widespread electrification. Constraints on public finances and the wide
scale of investment needs in the energy sector require considerable international
and domestic private financing. The Energy charter can help in securing the
financing gap by linking the developing countries to various international
development funds.

Concluding Remarks
14. In conclusion I wish to observe that developing countries are looking to the

Energy Charter to address some of the challenges that hinder the development of
the available energy resources knowing that without development of energy
infrastructure, our region will not enjoy any sustainable economic development.

15. I thank you for your attention.


